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MEMCRANDUM FOR: Executive Searstery of the EIC

FROM : Chairman, BIC Subcommittee on Shipbuilding

BUBJECT : Annuel Repoyt of the EIC Subeommitiee on
Shipbuilding for Fiscal Year 1965

REFERENCE 1 Your Memorandum of 21 June 1965,

Control FNo. 3401, EIC~D-591

The Annusl Report of the EIC Subcommittee on Shipbuilding is

subnitted herewith in complimnce with your request in the referenced

menorandum,
I 25X 1A%
Chairman, Shipbuilding Bubcomuittee
Beonomic Intelligence Committee
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fubgomnittee on Shipbuilding
of _the
Economic Intellligence Committee

Annuel Report FY 1965

A, Activities of the Subcommitiee

1. Review of the Intelligence Product

The Suvbcommitice produced no substantive rercrte during the
yesy but promoted the discussion and evaluation of factors bearing »n
the major intelligence problems through the monthly meetings. During
the year there was 8 significant increase in the value of and the impact
on discussions hecauss of the inelusion of |all source material. One of the
important results has been the impact on naticnel estimstes. ST

2.  Research and Collection Deficiencies

The Svbeommittee concerns itsell routinely with the Irioriwy
National Intelligence ObJjectives, since discussions during the weetings
nernally bear on the relevant PNIO‘s. Additionally each menmber ig pro-
vided with a copy of the quarterly revision to the PNIO‘s and sttention
is ealled to these revisions at the meetings.

3. Heview of Substentive Papers

No substantive papers were submitted to the Svbcommittee for
Tormal review, although & total of 6 briefs and T studies were submitted
for informal comment and review, of shich 4 were submitted by ONI and
9 by CIA. .

b, Reviev of Proposale for External Research

Nething to report.

B Maintenance of Agresd Baaic Staetlstics

“hile the Subcommittee 4id not develop any agreed basic
statistices during the yeer, in effect the informal comments end review
did establich a body of statistics for which there was basic sgreement.
In addition, the areas for vhich mo basie sgreement could be resched
beceme more clearly defined.
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Fubgormittee on Shipbullding
of the
Econonic Intelligence Committee

Annuel Report FY 1965

A. Activities of the Subecommittee

1. Review of the Intelligence Product

The Jubcommitiee produced no substantive rercrte during the
year but promoted the discuassion and evaluation of factore bearing on
the major inteiligence problems through the monthly meetings. During
the year there was a significant increase in the value of and the impsct
on discussions hecause of the inelusion of TKH material. One of the
important results has been the impact on netional eetimates.

2. Research and Collection Deficienciles

The Subcommittee concerns itself routinely with the I'riority
National Intelligence Objectives, since discussions during the meetings
normally bear on the relevant PNIO's. Additionslly each menber is pro-
vided with a copy of the gquarterly revision to the PNIO's and attention
is ealled to these revisions at the meetings.

3. Review of Substentive Papers

No substantive papers were submitted to the Subcommittee for
formal review, although a total of 6 briefs and 7 studies were submitted
for informei comment and review, of shich 4 were submitted by ONI and
9 by CIA.

b, Review of Proposale for External Research

Nothing to report.

5. DMaintenance of Agreed Basjc Statistics

While the Subecommittee did not develop any agreed basic
statisties during the year, in effect the informel commpents and review
did eetebllish a body of atatistics for which there sas basie agreement.
In saddition, the areas for vhich no basic agreement could be reached
became more clearly Gefined.
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6.  Pruj-nts Undertaken et the Request of
tre ZIC or Proposed tc the BIC

Nerh:ing to report.

7. Inteliigence Reasearch Technliques

During the past yemr several specizlists in the marine field
+re invited 1> speak on subjects of special interest, bringing to the
Sul:ommittec's ittention Western or US rractice in fielde thet mey be
1pelicable “n key intelligence problems.

8. ESp: <11 Coordination Functions
of rhe Subcomnittee

25X1X7

9. Evalustion of the Role of the Subcommittee

The Subcommittee has & role that has become increesingly
important becsuse of the unique opportunity to discuss sll-gource intel.
-8 igence, thereby providing a mecbanism for the discussion of g broad
e Epectrum of shipbuilding end releted intelligence. A reflection of the
o lmportence of the role the Subcommittee mow is Pleying is demonstrated in
the increase in representation from an average of about 15 at each meeting
earlier in the yser, to sn aversge now of about ks,

B Fubture Program of the Subcommittee

The eurrent progrem of the Subcommittee will be continued.
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